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Rio+20 Policy Briefs
One of nine policy briefs produced by the scientific community to inform the United Nations Conference on Sustainable 
Development (Rio+20). These briefs were commissioned by the international conference Planet Under Pressure: New 
Knowledge Towards Solutions (www.planetunderpressure2012.net).
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Humanity is at a crossroads. Social, economic and environmental crises that have played out in recent years 
offer a unique opportunity for a step change in the way humanity does business. Although the concept of the 
‘green economy’ was introduced to address today’s challenges, its continued dependence on traditional – and 
questionable – trickle-down economic growth theory has rendered it inadequate. A fast-growing population, 
rapidly diminishing resources and planetary boundaries are forcing humanity to find innovative ways to use 
resources more efficiently, to work within the limits of the Earth’s natural capital, and to make fundamental 
changes to our economic systems. This policy brief sets out the guidelines for the social and technological 
transformations needed for a new economic system, as well as the new ways in which we will need to measure 
and monitor this system.

RIO+20 POLICY BRIEF #7
A green economy for a 
planet under pressure

Rio+20 Policy Briefs
One of nine policy briefs produced by the scientific community to inform the United Nations Conference on Sustainable 
Development (Rio+20). These briefs were commissioned by the international conference Planet Under Pressure: New 
Knowledge Towards Solutions (www.planetunderpressure2012.net).

Moving away from the utopian ideal
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Summary of key points and policy recommendations
zz Wezcannotzcontinueztozassumez

thatzthezplanetziszanzinfinitez
sourcezofzresourceszandzanz
infinitezsinkzforzourzwaste.z
Tozdozsozwillzcondemnzusztoz
transgressingzcriticalzplanetaryz
boundaries.zThezplanetziszaz
necessarilyzself-sufficientzsystemz
withzfinitezboundarieszandzthez
timezhaszcomeztozthinkzbeyondz
sustainablezdevelopmentztoz
globalzsustainabilityzwithinzthez
contextzofzglobalzresponsibility.

zz Technologyzandzinvestmentzinz
sciencezmustzbezapproachedzasz
azsocialztransformationzprocessz
ratherzthanzjustzazprocesszofz
technologyztransfer.

zz Morezefficientzusezofzresourcesz
isznecessaryzbutznotzsufficientz
tozreduceztotalzresourcezuse.z
Efficiencyzgainszmustzbezusedz
tozbuildzthezproductivezbasezofz
countries.zThiszcanzbezachievedz
byzredirectingzgains,zwhichz
wouldzotherwisezhavezresultedz
inzincreasedzconsumption,z
towardszinvestmentszinznatural,z
socialzandzhumanzcapital.

zz Inequalityzdestabilizeszsocietiesz
andzleadsztozenvironmentalz
degradationzthroughz‘keepingz
upzwithzthezJoneses’zandzz
thezhedonicztreadmillzz
effects.zWezmustzstrivezforzz
azpost-consumerismzandzz
post-materialistzsociety.z

zz TheznewzIntergovernmentalz
PlatformzonzBiodiversityzandz
EcosystemzServicesz(IPBES)z
shouldzundertakezazthematicz
assessmentzonzthezgreenz
economyzandzthezsocial,z
ecologicalzandzeconomicz
consequenceszofzsuchzazfuture.

zz Governmentsztozprovidez
resourcesztozanzinternationalz
consortiumzofzsciencezandz
technologyzcentres.zCommissionz
thiszconsortiumztozresearchznewz
technologieszusingzazbottom-upz
approachztozfindingzsolutionsz
forzecologicalzandzsocietalz
boundaries.z

zz Governments,zmultilateralz
agencieszandzbanksztozworkz
togetherztozdesignzandz
implementzeconomiczincentivesz
toztechnicalzinnovationzandz
tozimprovezefficiencyzofz
resource.zAtzthezsameztime,z
suchzinstitutionszmustzdesignz
economiczinstrumentszthatz
factorzinzgainszfromzefficiencyz
improvementszandzencouragez
theirzusezforzthezmaintenancez
andzmanagementzofzthez‘globalz
commons’.

zz Thezinternationalzscientificz
community,zspearheadedzbyz
thezUnitedzNationszandzitsz
variouszorganizations,ztozprovidez
recommendationsztozredesignz
tradezrules,zfinancialzflowszandz

investmentzwithinzthezcontextz
ofzplanetaryzboundarieszandzthez
well-beingzofzallzpeople.

zz Nationalzresearchzfoundationsz
tozsupportzaz10-yearzresearchz
programmezonzbehaviouralz
changeztozfacilitatezthezsocialz
transformationztozglobalz
sustainability.

zz Governmentzandzmultilateralz
agenciesztoztogetherzestablishz
targetszforzachievingzthezsixz
keyzinstrumentalzfreedomsz
byz2030zaszpartzofzthezpost-
2015zFrameworkzforzGlobalz
Sustainability.z

zz ThezUnitedzNationszStatisticsz
Officeztozsupportzcountriesztoz
movezbeyondzgrosszdomesticz
productzandzdevelopzInclusivez
WealthzAccountszaszaznewz
macroeconomiczindicatorztoz
measurezprogresszinzhumanz
well-being.
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THE GREEN ECONOMY CHALLENGE

E
conomicszhaszbeenzbothzazcausez
ofzandzazsolutionzforzourzpresentz
dayzproblems.zItzhaszbroughtz
materialzprosperityztozsome,zbutz
atzthezexpensezofzotherszbothz

withinzandzacrossznationalzboundaries.z
Thezgrowingzinequalityzamongzsocietiesz
andzthezeverzincreasingzfrequencyz
ofzextremezenvironmentalzeventsz
callszusztoztakezazcriticalzlookzatzourz
economiczandzsocialzsystemszandzaskz
ifzthezpresentzeconomiczparadigmsz
canzprovidezsolutions.zTheztraditionalz
trickle-downzeconomiczgrowthztheory,z
enshrinedzwithinzthezpresentzdominantz
economiczparadigm,ziszincreasinglyz
beingzquestionedzandzrenounced.zThisz
iszwitnessedzbyzthezgrowingzlevelzofz
dissentzobservedznotzonlyzinzdevelopingz
countries,zbutzalsozinzthezdevelopedz
world.zAnzurgentzneedzforzaznewz
economiczmodelzexists,zbutzitszprecisez
formzremainszopenzforzdebate.z

ThezUnitedzNationszEnvironmentz
Programmez(UNEP)zhaszaddressedz
thiszurgentzneedzbyzproposingzaz
‘greenzeconomy’.zThiszhaszbeenz
definedzaszanzeconomyzthatzresultsz“inz
improvedzhumanzwell-beingzandzsocialz
equity,zwhilstzsignificantlyzreducingz
environmentalzriskszandzecologicalz
scarcities.zInzazgreenzeconomy,zgrowthz
inzincomezandzemploymentziszdrivenz
byzpubliczandzprivatezinvestmentszthatz

reducezcarbonzemissionszandzpollution,z
enhancezenergyzandzresourcezefficiency,z
andzpreventzthezlosszofzbiodiversityzandz
ecosystemzservices.”

Currentzproposedzmodelszforzazgreenz
economyzencompasszthezfollowingzkeyz
points:
zz growthzinzincomezandzemploymentz

arezthezkeyzcomponentszforzhumanz
well-being;
zz itziszpossibleztozreducedzcarbonz

emissionszandzpollution,zimprovez
energyzandzresourcezefficiency,zandz
preventzthezlosszofzbiodiversityzandz
ecosystemzserviceszwhilezatzthez
sameztimezincreasingzemploymentz
andzincome;
zz investmentzinzgreenztechnologyz

sectorszwillzimplicitlyzproducez
sustainablezoutcomeszincludingz
socialzequity;
zz investmentzsectorszthatzarez

traditionallyzdominatedzbyzthezpoor,z
suchzaszagriculturezandzfisheries,zwillz
helpzreducezpovertyzandzzimprovez
socialzequity;
zz enablingzconditionszsuchzasznationalz

regulations,zpolicies,zsubsidieszandz
incentives,zaszwellzaszinternationalz
marketzandzlegalzinfrastructure,z
trade,zandztechnicalzassistancez
focusedzonzgreenztechnologyzwillz
leadzthezwayzforzazsustainablez
society.

Inzeconomiczjargon,zthezgreenzeconomyz
suggestedzaboveziszaztechnology-drivenz
supply-sidezsolution.zThoughzthiszisz
surelyzpartzofzthezequation,zitzisznotzthez
completezsolution.zTozstatezitzbluntly,z
thezcurrentzgreenzeconomyzmodelsz
remainztrappedzinzthezunderlyingzandz
oftenzinvisiblezassumptionszofzthez18thz
andz19thzcenturies.zInzthezfollowingz
ways,zthiszvisionziszunsuitablezforzthez
currentzera:z
1.z thezpurposeszofzthezeconomyzhavez

beenztooznarrowlyzconceived,zandz
reducesztozazmechanisticzlevelzthez
understandingzofzthezcomplexz
couplingzofzhumanityzandzEarth’sz
functioning;z

2.z thezrolezofzdemandzmanagementz
iszvastlyzunderplayedzandzprovidesz
nozunderstandingzofzhowzwezcanz
maintainzhumanzwell-beingzoutsidez
thezeconomiczgrowthzparadigm;

3.z thezassumptionszaboutztheznaturez
ofzrealityzarezinconsistentzwithz
contemporaryzscience;

4.z thezcurrentzeconomiczframeworkzisz
miredzinzazcomplexzdiscoursezaboutz
measurementzthatzfailsztozrecognizez
thatzallzeconomieszarezboundzbyz
Earth’szbiogeochemicalzconstraints;

5.z itzaddresseszpovertyzbutzignoreszthez
growingzinequalityzwithinzandzacrossz
nations,zwhichziszunsustainablezandz
iszfrequentlyzleadingztozsocialzchaos.

GREEN ECONOMY AND GLOBAL 
SUSTAINABILITY: CHALLENGES FOR RIO +20

Thezgreenzeconomyzwillzbezazmajorz
themezatzthezRioz+20zsummitzinzRioz
dezJaneiro,zBrazil,zonz20–22zJunez2012.z
Governmentszandzotherzstakeholders,z
includingzbusiness,zUNzagencieszandz
non-governmentalzorganizations,zwillzbez

seekingzguidancezonzthezwayzforward.z
Azgreenzeconomyzmustzaccountzforzandz
workzwithinzthezsocialzandzecologicalz
conditionszofzeachzcountryzwhilezatz
thezsameztimezrespectingzthezglobalz
commonszsharedzbyzallzcountries,zco-

existingzasztheyzdozonzazfinitezplanet.z
Nevertheless,zazone-size-fits-allzmodelz
willznotzwork.zItziszcrucialzthatzthezglobalz
communityzcomeszawayzfromzRioz
equippedzwithzanzactionzplanzthatzcanz
makezthezgreenzeconomyzazreality.
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MEETING THE CHALLENGE
Newzeconomicszandz
governancezforzthezglobalz
commons

T
hereziszazneedztozcarefullyz
considerzthezlong-term,z
aggregatezimpactzofzhumanz
activitieszonzthosezEarthzsystemz
processesz–zsuchzaszclimatez

regulation,zwaterzregulationzandz
nutrientzrecycling,zamongzothersz–zthatz
constitutezourzenvironmentalzlife-
supportzsystems.zScienceztellszuszthatz
Earthzsystemzprocesseszarezdominatedz
byznon-linearzfeedbackszandzcomplexz
interactionszbetweenzthezlivingz
biospherez(specieszandzecosystems),z
physicalzprocesseszandzhumans.zAz
recentzarticlezinzNaturezhighlightszaz
numberzofzplanetaryzboundarieszthatz
wezarezinzdangerzofzcrossing.1zProtectionz
ofzplanetaryzlife-supportzsystemszisz
clearlyzaznewzcategoryzofzscientificallyz
definedzcommonszthatzdemandsz
newzeconomicszandznewzkindszofz
governance.z

Technologyziszsociallyzandz
ecologicallyzembedded
Tozattemptztozseparateztechnologyzfromz
itszsocialzandzecologicalzfoundationszisz
foolhardy.zWhereasztheztechnological–
ecologicalzrelationshipziszunderstoodz
andzaccepted,zonlyzrecentlyzisztherez
azrealization,zhoweverzslight,zofzthez
technological–societalzrelationship.z
Technologyziszlargelyzresponsiblez
forzsuchzlarge-scalezchangeszaszthez
increasedzandzrapidzurbanizationz
ofzsociety,zandzhigherzpopulationz
becausezofzlesszdiseasezandzlowerzinfantz
mortality.z

Anzobviouszexamplezofzsuchz
technologicalzinfluenceszonzsocialz

transformationziszthezindustrialz
revolution,zwhichzwaszitselfzaszmuchzaz
socialztransformationzaszaztechnologicalz
process.zHowever,zthezindustrialz
revolutionzemergedzpredominantlyz
fromzthezWestzandzthezsocialzstructuresz
inzthesezcountrieszevolvedzconcurrentlyz
asznewztechnologieszwerezintroducedz
andzadopted.zThiszco-evolutionzofz
technologicalzprogresszandzsocialz
transformationzofferszanzimportantz
lesson.zMorezrecentzattemptsztoztransferz
technologyztozdevelopingzcountriesz
failedztozbringzwithzthemzthezcrucialz
socialzdevelopments.zThezsmallzminorityz
inzthesezdevelopingzcountrieszwhozwerez
trainedzandzeducatedzinzindustrializedz
countrieszprospered,zbutzthezmassesz
werezleftzbehind.zThiszdichotomyz
betweenzthezpacezofztechnologicalzandz
socialzchangezhaszbeenzonezofzthezkeyz
factorszbehindzsocialzdisruptionszinz
recentzdecades.

Efficiencyzgainszcanzbackfire

“The problem with 
efficiency gains is that we 
inevitably reinvest them in 
additional consumption.” 

Owen (2010)
Initialzreductionszinzpollutionzandz
resourcezusezarezoftenzlostzwhenz
reducedzpriceszcausedzbyztechnologicalz
innovationszleadztozanzincreasezinz
overallzdemandzforzgoodszandzservices,z
whichzinzturnzresultszinzanzoverallz
increasezinzresourcezusezandzpollution.z
Similarly,zefficiencyzincreaseszaccruingz
fromztechnologicalzinnovationszcanz
becomezperversezincentivesztozconsumez
morezCompoundingzthis,zincreasedz
energyzefficiencyzandzreducedzenergyz
priceszcanzcutzthezpricezofzotherzgoodsz
andzservices,zwhichzresultszinzcomplexz
economy-widezadjustmentszinzenergyz
use.

Behaviouralzchangezandz
demandsz

“… social structures can 
and do shift people’s 

values and behaviours” 

Jackson (2011)
Technology-drivenzchangesztozenergyz
supplyzareznotzsufficientztozbringzaboutz
azgreenzeconomy.zParallelztoztechno-
logicalzinnovations,zthereziszalsozazneedz
tozinfluencezthezdemandzforzgoodsz
andzservices.zThiszmeansztargetingz
consumerzbehaviourzspecifically,zandz
understandingzhumanzbehaviourzinz
general.zInzreassessingzconsumerismz
atzthezindividualzandzsocietalzlevels,z
wezwillzneedztozaddresszthezsocialz
structurezofzthezparticularzconsumerz
society,zaszitziszthiszstructurezthatzshapesz
people’szvalueszandzbehaviours.zForz
example,zsocialzstructureszthatzrewardz
self-enhancementzandznoveltyzmustzbez
favouredzoverzstructureszthatzrewardz
self-transcendingzandzselfishzbehav-
iours.zAppropriatezsocialzoutreachzandz
disseminationzprogrammeszwouldzfos-
terzsustainablezbehaviourzwhilezsimul-
taneouslyzestablishingznewzstructuresz
thatzallowzpeopleztozflourishzandzwhichz
takezaccountzofzthezsociety’szwell-being.z

Inequalityzandzthezraceztozthez
bottom

“… the biggest challenge 
for development … is to 
find more ways in which 
those with more wealth 
and power will not just 
accept having less, but 

will welcome it as a means 
to well-being, to a better 

quality of life.” 

Chambers (1997) 
1z RockströmzJ.zetzal.z(1999)zAzsafezoperatingz

spacezforzhumanity.zNaturez461,z472–475z
(24zSeptemberz2009)z|zdoi:10.1038/461472a;z
Publishedzonlinez23zSeptemberz2009.
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Muchzeffortzandzmanyzgainszhavezbeenz
madezinzreducingzabsolutezpoverty,z
especiallyzinzdevelopingzcountries.z
Althoughzthiszmustzcontinuezwithz
renewedzeffort,zequalzemphasiszmustzbez
placedzonzreducingzinequalitieszwithinz
andzacrossznations.zReducingzinequalityz
isznotzsimplyzazmoralzimperative;zitz
alsoziszmajorzfactorzinzsolvingzmanyzofz
thezproblemszofzthezworld.zHighzlevelsz
ofzinequalityzpromotezconflictzwithinz
andzbetweenzethniczgroups,zclassesz
andzsocietieszandzdrivezunmanageablez
internationalzimmigration.z

Finally,zinequalityzmotivatesz
unsustainablezbehaviour.zLargezgapsz
betweenzgroupszofzcommunitieszwithinz
azsocietyzerodeztrustzandzmotivatez
non-cooperativezbehaviourzaszgroupsz
striveztozgainzthezhighestzeconomicz
pay-offs.zThiszzero-sumzgamezpreventsz

Figure 1.zIncomezratio*z2000.
*Thezthezratiozofzazcountry’szGDPzperzcapitaztozthezworldzaveragezGDPzperzcapita.z
Source:zAdaptedzfromzWorldzBankzDatazSource,zWorldzDevelopmentzIndicatorsz2002zCD-ROM.
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individualszfromzconsideringzthezwell-
beingzofzsocietyzandzthezenvironment.z
Inzshort,zinequalityzmustzbezaddressedz

MEASURING PROGRESS TOWARDS A GREEN 
ECONOMY MEANS MEASURING WELL-BEING

“We can’t manage what we can’t measure.”
old management adage

I
fzazgreenzeconomyzisztozdeliverzonz
itszobjectives,zwezwillzneedznewz
measureszofzprogress.zDesigningz
azgreenzeconomyzwhilezstillzusingz
GDPzperzcapitaztozmeasurezprogressz

willzdoomzusztozfailure.zFirst,zwezneedz
azmeasurezthatzreflectszwell-beingzofz
thezpresentzgenerationzaszwellzaszthatz
ofzfuturezgenerations.zSecond,zthez
measurezmustznotzonlyzreflectzeconomicz
factorszbutzalsozincludezsocialzandz
environmentalzcomponents,zaszwellz
asztheirzinterdependencies.zThird,zthisz
measurezshouldzprovidezinformationz
forzpolicymakerszinvolvedzinzdesigningz
investmentzmechanismszandzincentives.

Atzthezmacroeconomiczlevel,zthezmovez
fromzmeasuringzGDPzperzcapitaztoz

inclusivezwealthz–zwhichzmeasuresz
thezproductivezbasezofzazcountryzwhilez
keepingztrackzofzchangeszinznatural,z
social,zhumanzandzproducedzcapitalsz
–zofferszaznewzmeasureztozevaluatez
progress,zaszillustratedzinzFigurez2.

Atzthezindividualzlevel,zmeasureszonzthez
availabilityzandzaccessztozsixzso-calledz
“keyzinstrumentalzfreedoms”zneedztoz
bezincorporatedzintozazgreenzeconomyz
(Figurez2).zThesezfreedomszarezcrucialzifz
societieszareztozpullzthemselveszoutzofz
povertyzandzclosezthezinequalityzgap.z
Equallyzimportant,ztheyzalsozserveztoz
fosterzthezgreenzeconomy.zForzexample,z
economiczfacilitieszallowzindividualsztoz
accesszloansztozstartzsmallzbusinessesz
aszwellzasztozgainzaccessztozmarketsz

thatzotherwisezwouldzbezclosedztoz
them.zSimilarly,zeducationz(azsocialz
opportunity)zincreaseszthezhumanz
capitalzofzazcountry,zmeaningzthatz
thezdevelopmentzandzadaptationzofz
technologyzwillzbezmorezsociallyzdrivenz
andzsustainable.zMoreover,zsafetyznetsz–z
inzthezformzofzunemploymentzbenefitsz
orzworkzprogrammeszthatzbuildznaturalz
capitalz–zyieldzazdoublezdividendzthatz
provideszemploymentzandzincreasesz
naturalzcapital.

Figurez3zpresentszanzoverviewzofzthez
changeszinzperzcapitazwealth,zinclud-
ingzitszthreezmainzcomponents:zhuman,z
manufacturedzandznaturalzcapital.zGDPz
iszadditionallyzdisplayedzaszconven-
tionalzmeasurezofzprogress.zChangesz

beforezhumankindzcanznegotiatezandz
implementzthezchangeszneededzforzaz
transformationztozsustainability.
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Percentage change in per capita wealth for India
Basezyearz=1990
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Humans

Ecosystems and
ecosystem
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Natural capital

Produced capital

Human capital
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Political voice and agency

Social relationships

Education

Health

Economic security

Material living standards

Physical security

Stable ecosystems

Health

EMOTIONAL AND 
SOCIAL WELL-BEING

PHYSICAL WELL-BEING

Human Well-Being

Instrumental Freedoms

• Political freedoms
• Economic facilities
• Social opportunities
• Transparency guarantees
• Protective security
• Ecological surety

Societal scale
Individual scale

Figure 2.zCapitalzfreedomszandzwell-being.
Source:zIHDP,zupdatedz5zMarchz2012.

Figure 3.zPercentagezchangezinzperzcapitazwealthzforzBrazilzandzIndia.
Source:zIHDP,zupdatedz5zMarchz2012.

arezpresentedzhavingzazfixedzbasezyearz
(1990).zAlthoughzGDPzperzcapitazgrewz
byz34%zandz120%zbetweenz1990zandz
2008zinzBrazilzandzIndia,zrespectively,zthez
InclusivezWealthzIndexzincreasedzbyzaz
merez3%zandz9%,zrespectively.zFurther-
more,znaturalzcapitalz(i.e.zecologicalz
assets)zdeclinedzbyz46%zinzBrazilzandz
31%zinzIndia.zTheseznegativeztrendszwerez
howeverzoffsetzbyzincreaseszinzproducedz
andzhumanzcapitalzinzbothzcountries.z
Nevertheless,zthisztrendzofferszazwarningz

Percentage change in per capita wealth for Brazil
Basezyearz=1990

WHY IS A GREEN ECONOMY IMPORTANT?

T
hezsimplestzanswerztozthisz
questionziszthatzthezwell-beingz
ofzaznationziszirrelevantzifz
Earth’szlife-supportzsystemszarez
degradedztozthezpointzwherez

humanzexistenceziszthreatened.zAzmorez
complexzanswerzwouldzhavezaszitsz
firstzpremisezthezrelationshipzzbetweenz
sustainabilityzandzeconomics.zTwoz
keyzpointszflowzfromzthiszzrelationship.z

First,zsustainabilityzaimsztozcultivatez
anzenvironmentzinzwhichzthezwell-
beingzofzindividualsziszbalancedzwithz
thezecologicalzlimitszofzazfinitezplanet.z
Second,zeconomiczsuccesszbringszsocialz
stability. Thus,zpushingzagainstzthez
planet’szenvironmentalzlimitszwouldz
seezuszfallzshortzofzsustainability,zwhilez
economiczfailurezthatzpreventszwell-
beingzwouldzhavezthezsamezresult.z

Aszwezlivezinzazworldzwithzfinitezresources,z
itzisznozsimplezmatterztozeconomicallyz
developz–zi.e.zgrowz–zthezpoorerznationsz
sozasztozrealizeztheirzwell-being,zwhilezatz
thezsameztimezmaintainingzthez(oftenz
accelerating)zeconomiczgrowthzofzricherz
nations.zThezgreenzeconomy,zalongzwithz
itszstepsztowardszsustainability,zcouldz
providezthezanswersztozthiszdilemma.

tozpolicymakerszonzthezextentztozwhichz
naturalzcapitalzcanzdeclinezbeforezwez
transgresszenvironmentalzandzecologicalz
thresholdszfromzwhichztherezisznozreturn.

Itziszimportantztoznotezthatzthesezarez
preliminaryzfigureszofzthezInclusivez
WealthzReportz(IHDP,zforthcoming),z
andzreflectzonlyzsomezaspectszofzeachz
capitalzform.zForzexample,zchangesz
inznaturalzcapitalzassetszarezbasicallyz
measuredzbyzthezfollowingzfourz
categories:z(1)zagriculturalzandzpasturez

land;z(2)zforest;z(3) zfossilzfuelszand;z
(4)zminerals.zThereforezitzmightznotz
necessarilyzcapturezthezfullzpicturezofz
thezenvironmentalzchanges.zIndeed,zonez
ofzthezmainzpurposeszofzthezfigurezisztoz
suggestzthatzwezmayznotzbezprogressingz
aszfastzaszotherzindicatorszstate,zforz
examplezGDP,zbutzanother,zmorez
important,zpurposezisztozshowzwherez
investmentzshouldzbezdirectedzsozaszz
tozmaintainzthezproductivezbasezz
ofzanzeconomy.
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ACHIEVING THE GREEN ECONOMY
Azglobalzsocialzcontract

T
hezglobalznaturezofzmanyzofzourz
environmentalzproblemszcoupledz
withzourzcloselyzinterlinkedz
globalzeconomiczandzsocialz
systemszmeanzthatzsolutionsz

requirezcooperationzamongznationz
states.zThiszsuggestszazglobalzsocialz
contractzwillzneedztozbezdrawnzup,zandz
mustzbezunderpinnedzbyzthezideazthatz
thezplanetziszazfinitezsystemzwithinzwhichz
allzcitizenszneedztozco-habit.zWithzazrisingz
population,zdwindlingznaturalzresourcesz
andzgrowingzsocialzunrest,zanyzfailurez
ofzcountriesztozlookzbeyondztheirzownz
interestszwillzbezeconomicallyzinefficientz
andzsociallyzdisruptivezinzthezlongzrun.z
Coveringzfivezkeyzareas,zthezglobalz
contractzwouldztozthezfollowing:z
1.z Findzcommonzagreementzonzanz

agreedzsetzofzplanetaryzboundariesz
thatzthezglobalzsocietyzshouldznotz
cross.zCountrieszmustzshiftzawayz
fromzseeingzthiszaszazzero-sumz
game,zandzconsiderzitzazcooperativez
endeavourzthroughzwhichzallzcitizensz
ofzthezplanetzbenefit.zWezneedztoz
setzboundarieszfor,zamongzothers,z
climatezchangezandzourzusezofzwater,z
biodiversityzandznitrogen.z

2.z Establishzazcommonzsetzofzrulesz
forzthezglobalzeconomiczsystemz
thatzemphasizesznotzshort-termz
monetaryzbenefits,zbutzlong-
termzsustainablezwell-being.zThisz
wouldzmeanzrewritingzthezcurrentz
economiczmodelszandzinvestmentz
opportunitieszsozasztozencouragez
azmovezawayzfromzthezirrationalz
ideazofzperpetualzgrowth,zwithz
consumptionzandzconsumerismzthez
engineszofzthiszgrowth.zThesezwouldz
bezreplacedzwithznewzmodelszthatz
emphasizezemploymentzandzavoidz
thezproductivityztrap,zwhichzfocusesz
onzimprovingzproductivityzwhilez
ignoringzthezimpactzitzhaszonzbothz
employmentzandzthezecologicalz
boundarieszwithinzwhichzitzmustz
operate.z

3.z Allowzallzcountriesztozgiveztheirz
citizenszaccessztozthezsixzkeyz
instrumentalzfreedoms.zInsteadz
ofzattemptingztozachievezequality,z
countrieszshouldzstriveztozdesignz
andzimplementzthezinstitutionalz
structureszforzprovidingzthez
instrumentalzfreedomszforzallzpeople.z
Forzexample,zeducationzshouldzbez
seenzaszazglobalzpubliczgoodzratherz

thanzaszazcommodityztozbezsoldzaszaz
privatezgood,zwithzthezbestzqualityz
goingztozthezhighestzbidder.z

4.z Establishzazsetzofzruleszonztechnologyz
transferzandzdevelopment,zwhichz
wouldzenableztechnologyztozbez
eitherzdevelopedzorzadaptedzlocally.z
Suchzazframeworkzwillzallowzcitizensz
withinzeachzcountryztozdeterminez
theztypezofztechnologyztheyzuse,z
andzthezpacezatzwhichztheyzusezit,ztoz
improvezwell-being.zThezruleszmustz
promotezinnovationzwhilezatzthez
sameztimezpreventzexclusionzandz
monopolizationzofztechnologies.z

5.z Measurezcountryzprogresszbyz
establishingzaznewzsetzofzaccountsz
thatztrackzwell-beingzandznotzjustz
economiczperformance.zAzportfolioz
ofzindicatorszshouldzplacezspecialz
emphasiszonzmacro-levelzindicatorsz
suchzaszonezforzinclusivezwealth.z
Thesezindicatorszshouldzprovidez
informationzonzhowzeachzcountryz
iszusingzitszproductivezbasezaszwellz
aszsummarizezcountries’zimpactsz
onzeachzother.zThuszwezcanzgainzanz
overviewzofzglobalzsustainabilityzandz
notzjustzsustainabilityzwithinznationalz
borders.z

Green Energy: Steam from this geothermal field is used for district heating in the area and for the Kísiliðjan Diatomite Plant, Iceland.
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CONCLUSION

T
hezcurrentzconfluencezofzcrisesz
offerszuszazuniquezopportunityz
tozfundamentallyzchangezourz
economiczsystem.zThiszchangez
mustzbezaccompaniedzbyzaz

socialztransformationzthatziszdrivenzbyz
theznewzsystemzitself.zTheztechnologicalz
transformationzmustzbezazbottom-upz
approachzdrivenzbyzcapacityzwithinz
countrieszandztakingzintozaccountzthez
socialzandzculturalzconditionszuniqueztoz
eachzcountry.zMeasurementzofzprogressz

mustzmovezawayzfromzanzeconomics-
basedzyardstickztozazmultidimensionalz
indicator.zTherezalsozneedsztozbezazmovez
awayzfromzproductionzandzconsumptionz
towardszinclusivezwealthzatzthezmacroz
levelzandzinstrumentalzfreedomszatz
thezindividualzlevel.zLastly,ztheznotionz
ofzglobalzresponsibilityzforzimprovingz
thezwell-beingzofzallzindividualszacrossz
thezplanet,zirrespectivezofzcountryzorz
region,zneedsztozbezthezdoctrinezofzaznewz
internationalzorderzofzgovernance. Looking at Green Economy through new glasses.
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